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INI?EPENDENT AUDITORS REPORT ON
STATEMENT OF LIQUID CAPITAL

To the Chicf Executive Officer of MA. Trust Securities and Brokerage Limited

Opiniun

We have audited the Statement of Liquid Capital of M/s. Trust Securities and Brokerage Limited
and notes 1o the Statement of Liquid Capital as at June 30, 2017 (together ‘the statement”),

In our opinion, the financial information in the statement of the Securities Broker as at June 30,
2017 is prepared, in all material respects, in accordance with the requirements of the Third
Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016 (the
R'.’l'ul.lll&mb) issued by the Securities & Exc hange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the statement section of our report. We are independent
of the Securities Broker in accordance with the ethical requirements that are relevant to our audit
of the statement in Pakistan, and we have fulfilled our other ethical responsibilities in accordance
vith these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to Note 1 to the statement, which describes the basis of accounting. The
statement is prepared to assist the M/s. Trust Securities and Brokerage Limited to meet the
requirements of the SECP, Pakistan Stock Exchange (PSX) and National Clearing Company of

Pakistan Limited (NCCPL). As a result, the statement may not be suitable for another purpose
Qur report is intended solely for M/s. Trust Securities and Brokerage Limited, SECP, PSX and

NCCPL and should not be distributed to parties other than M/s. Trust Securities and Brokerage
Limited, the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the
Regulations, and for such internal control as management determines is necessary to enable the
preparation of the statement that is free from material misstatement, whether due to fraud or error.

s financial

Those charged with governance is responsible for overseeing the Securities Broker
reporting process.
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quditor s Responsibilities for the Audit of the statement
ctives are to obtain reasonable assurance about whether the statement is free fi
'msstatement whether due _to fraud or error, and to issue an auditor's re :rt :liatr?:cl rgm
¢ opinion Reasonable assurance is a high level of assurance, but is not a guara};tec that an auudcii
conducted in accordgnce with ISAs will always detect a material misstatement when it exists
Misstatements can arise from fraud or error and are considered material if, individually or in thc'
2 regates they C_OUId reasonably be expected to influence the economic d::cisions of users taken
on the pasis of this statement.

ur obje
ma(crial 1

art of an aUdﬁ_ in accordance with ISAs, we exercise professional judgment and maintain
Professmnal skepticism throughout the audit. We also:

and ?ssess the risks of material misstatement of the statement, whether due to fraud
of ITOr; desngn and perform audit procedures responsive to those risks. and obtain audit
evidence that IS sgfﬁcn;nt and appropriate to provide a basis for our opini(;n. The risk of not
detecting a material ‘mlsslatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

. [dentify

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Securities Broker’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by management.

g, among other mallers, the

those charged with governance regardin
including any significant

g of the audit and significant audit findings,
that we identify during our audit.

We communicate with
planned scope and timin
deficiencies in internal control

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is |

Muhammad Haroon.

QM \'\Qhwu Zn»l(o”‘:‘l to_,, Place: Karachi

geanda Haroon Zakaria & Company
hartered Accountants seengnd Sep‘cmbﬂ k"
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Ll RlJz"(l’)SE’CU!IITIES & BROKERAGE LIMITED
MPUTATION OF LIQUID CAPITAL

AS AT JUNE 30, 2017
= /— ——
Head of Account Value in Hair Cut/ Net Adjusted
Pak Rupees || Adjustments Value

. Lok
r\SS ETS

, & Equipment
property & EQUIP L03s402 || 100% -

1,542,600 100%

ngible Assets

A

[nta
Jnvestment in Government Securities
lnvcslmcnt in Debt. Securities

If listed than:
of the balance sheet value in the case of tenure up to 1 year 3

i, 5%
/, i

i 7.5% of the balance sheet value, in the case of tenure from 1-3

iii. 10% of the balance sheet value, in the case of tenure of more

than 3 years- i -

A
[funlisted than:
i, 10% of the balance sheet value in the case of tenure up to | year. - - -
i, 12.5% of the balance sheet value, in the case of tenure from 1-3
years. - i ;
i, 15% of the balance sheet value, in the case of tenure of more
than 3 years. i § 3
i [nyestment in Equity Securities
i If listed 15% or VaR of each securities on the cutoff date as
computed by the Securities Exchange for respective sccurities 150,561 22.584 127,977
(5 whichever is higher.
ii. If freezed / blocked / pledged including shares of listed .
companies, 100% of carrying value. 2,720,000 1002
iii. If unlisted, 100% of carrying value. 30,000 100% -
L6_||Investment in subsidiaries - 0% 4
Investment in associated companics/undertaking - 0% -
T If listed 20% or VaR of each securities as computed by the
(7 || Sccurities Exchange for respective c 0%
securities whichever is higher. ,
__|[_ii. If unlisted, 100% of net value. < 0%
18 ||Statutory or regulatory deposits/basic deposits with the exchanges, 450,000 100%
___|[clearing house or central depository or any other entity. |
19_||Margin deposits with exchange and clearing house. 3,000,000 3,000,000
10 ||Peposit with authorized intermediary against borrowed securities y
| |under SLB. . 0%
—_—
. Other deposits and prepayments 100,139 100% -
" ||Short Term Loans
to Employees: Loans are Secured and Due for Re-
L ?Aal“&wilhin 12 monthe 18,000 0% 18,000
Accrued interest, profit or mark-up on amounts placed with financial ' =
12 Institution = P - 0%
[ Wﬂqeb‘ securities etc.(Nil) i
o In respe ; "
— subsidiariesznc; O e e 0%
L13 whcr related parties 3 A s
- ends receivables, =
- Uil 5 |

- =
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Head of Accouny Value In Halr Cut/ || Net Adjusted
Pak Rupees || Adjustments Value
mounts receivable against Repo financing,
Amount paid as purchaser under the REPO agreement,
(Securitfes purchased under repo arrangement shall not be ’ 0% '
M’”"'d in the nvestments.)
cceivables other than trade receivables 1.799.139 100% B
cceivables from clearing house or sccurities exchange —
00% value of claims other than those on account of entitlements
ainst trading of securities in all markets including MT gains, i 100% 1
: cceivables from customers

E‘ i In case receivables are against margin financing, the aggregate if

- (j) value of se‘curities held in the blocked account after applying
VAR pased Haircut,

(i) cash deposited as collateral by the financee

1 J (iil) market value of any securities deposited as collateral afier

@. applying VaR based haircut. |

|, Lower of net balance sheet value or value determined through '

- adjustments.

ii. Incase receivables are against margin trading, 5% of the net
| palance sheet value. - -

i Net amount after deducting haircut
- iii. Incase receivables are against securities borrowings under SLB,
 the amount paid to NCCPL =
| 45 collateral upon entering into contract,

Ljflii. Net amount after deducting haircut

;: Incase of other trade receivables not more than 5 days overdue,
| 0% of the net balance sheet value. 300,436 0%
iv, Balance sheet value

300,436

"% .v Incase of other trade receivables are overdue, or 5 days or more, |
| the aggregate of

| (i) the market value of securities purchased for customers and
' held in sub-accounts after applying VAR based haircuts,

|l
fh (i) cash deposited as collateral by the respective customer and 56,202,808 1,878,193

4

P -~

1,878,193

"

I (iii) the market value of securities held as collateral after applying
| VaR based haircuts. - ; |
| v Lower of net balance sheet rmined through

|| adjustments

——

Vi, 100% haircut in the f . "
arties. o

Cash and Bank balan

;37*-4'0 1 $.271,410

i Bank Balance-propri '
5251927 16251927

| 11 Bank balance-cu;:, n
iii. Cash in hand 7,460 | - 7,460
Total Assets 79,8 26,855,403
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Net Adjusted
Value

Value in Halr Cut/

Head of Accoumt
Pak Rupees || Adjustments

"
U,»\mm‘u:s
: payable 1 oxchanges and clearing house
| ” pmablc against leveraged market products » 5 &
iii. Pay able to customers s : 19‘25"927"
~1 Cul‘“‘“' Liabilities
Sratutory and regulatory dues
' - e [PESa
2 o e s 1,274,135 - 1,274,135
iii. Short-term borrowings 214, :
iy, Current portion of subordinated loans :
v Current portion of long term liabilities ;
Z vi. Deferred Liabilities : - :
vil. provision for bad debts TG =l :
i, Provision for taxation : - -
ix. Other liabilities as per accounting principles and included in 1
the financial statements A ) )
: | R
—|[Ron-Current Liabilities
- e
i Long-Term financing _ :
: T
3 ii. Staff retirement benefits a8 ] o
SR || BT
jii. Other liabilities as per accounting principles and included in
the financial statements = y L
o ——
| Subordinatcd Loans - - -
4 []100% ofSubordinated loans which fulfill the conditions specified by ——
SECP are allowed to be deducted J 4 '
76,849,681 22,525,066
—____—_.—;_—"— ﬁ

,;‘ Total Liabilities

RANKING LIABILITIES RELATING TO:
~|[concentration in Margin Financing
1 The amount calculated client - 10 = client basis by which any amount

1l eceivable from any of the financees exceed 10% of the aggregate off £

amounts receivable from total financees.
Concentration in securities lending and b
The amount by which the aggregate of!
(i) Amount deposited by the borrower with NCCPL
2 || (ii) Cash margins paid and
(iii) The market value of securities pledged as margins exceed the - -
110% of the market value of
shares borrowed

Net underwriting Commitments

{2l T The case o Fight ssue :_iT the market varue T securthies 1s
less than or equal to the subscription price;
‘f_le aggregate of:
g;he 50% of Haircut multiplied by the underwriting commitmentsyj
3| (e ' .

fn;ﬂ:‘e value by which the underwriting commitments exceeds the
¢t price of the securities.
In the case of ri hts i N Al
gearer thanh BhLs Issue where the market price of securities Is
| B Haircut multiplied by
i

LL%:‘SMWE : 12.5% of the net underwriting y ; ‘
. J

}

orrowing
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Value in Hair Cut/ Net Adjusted

Head of Account
Pak Rupees || Adjustments Value

iy of subsidiary
s which the total assets of the subsidiary (excluding
from the subsidiary) exceed the total liabilities o%'

of the net posi(ion in foreign currency.Net position in foreign
_ancy means the difference of total assets denominated in foreign

wm\m“ less total liabilities denominated in foreign currency

iU
Wwﬁpo

R 0 adjustmcn(

of financier/purchaser the total amount receivable

¢ cast
110% of the market value of underlying

et Repo less the
uriliL’S.

he case of financee/seller the market value of underlying

sccurilies after applying haircut less the total amount received ,less
e ofany securities deposited as collateral by the purchaser after
paircut less any cash deposited by the purchaser.

[fthe market value of any security is between 25% and 51% of the
otal proprietary positions then 5% of the value of such security. If]
he market of a security exceeds 51% of the proprietary position, 150,561 135,503 =050
hen 10% of the value of such security
| [ ———

ngw options
s, the total margin requirements in (r_’_’_

j. In case of customer position
pen positions less the amount of cash deposited by the

d the value of securities held as collateral/
© securities exchange after applying VaR haircuts
e

respect 0f 0
customer an
pledged witl

sitions , the total margin requirements

ii. In case of proprietary po
to the extent not already met

in respect of open positions

Short sell positions

i, Incase of customer po
short in ready market on behalf of
qame with the VaR based haircuts
customer as collateral and the value of securitie
after applying VAR based Haircuts
ii. Incase of proprietary positions, the market value of shares sold
short in ready market and not yet settled increased by the amount

of VAR based haircut less the value of securities pledged as § i
|_collateral after applying haircuts.

Total Ranking Liabilities 150,561 135,505 15,056

sitions, the market value of shares sold
customers after increasing the

less the cash deposited by the =
s held as collateral

culation Summary of Liquid Capital:

Adjusted vs
Le:?::g_"f'“e of Assets (serial number 1.19) 26,855,403
Less; Totu:led v.alue of liabilities (serial number 2.5) (22,525,066)
al ranking liabilities (series number 3.11) (15,056) MALTee
1315281 Oy
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TIES & uomnmmm
oy NOTES T0 THE STATEMENT OF LIQUID CAPITAL

W"" 2"7

4 capital have been prepared under the historical cost convention except for investments that are
market value. Further, accrual basis of accounting is followed.

- F ISSUANCE

nent was authorized forissueon 4 1 SEP 2017

zC/ﬁszxea)ive 4.
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